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ANNUAL REPORT 


Highlights from Annual Reports of Vascan Limited 


OPERATING RESULTS 1969 1968 1967 
SAISSFAMOROSCIVICE REVENUES 6665 case cine wo srw wy ou dtera sie Gi oie $12,570,584 $2,566,466 $1,551,835 
Income: Before Income TaxeS ......s:.. 0. 00n nsec nc ccewence 1,928,546 291,282 32,704 
PrOVISIONMOMMEOME AXES . siscu Grane ss tucde Ge wale dss eos 1,059,132 69,675 —_ 
INGHIRCOMOME erties cielo fa. e6 ctece Otis mera Meranda ete ka eee 869,414 221,607 32,704 
INGUINGOMEIDCIESNANG. irs vacles-c «cece new cgereions Geman « @ ethane 42¢ 23¢ 8¢ 
FINANCIAL POSITION 

IGTAWASSE (Site pares ie ee ae, rod Saeraretlay ble Rien ele svn a wee the $10,582,075 $3,469,376 $1,760,786 
SSMALOHO ICO LS MEG UIT mecperevelsieienatis Sere wicts ashe o atelel occa tel ote uss ities 5,737,908 2,727,889 1,109,725 
GENERAL STATISTICS 

Average number of shares outstanding .................... 2,054,298 950,510 430,200 
INUTMICTPOMEMDIOVEES Fo cas otc cc vacl elects are © ise nes) oie (oie citehoienore 510 115 30 
INMEMIDOMGOILACIIIMGS a perce a cutie cre setter we ence ett etiryans 18 5 2 
SUUANEMOOLAQE OMfacilitiGS .. ag.cn. secret «ie ste elon es 232,400 69,000 23,000 


The figures in this table are taken from previous annual reports after Teledyne, Inc. obtained a controlling interest and are without adjustment for subsequent pooling 
of interests. Net income per share is based on the average number of shares outstanding during each year. The 1968 net income per share has been restated to this 
basis from 194%2¢ per share which was based on the actua/ number of shares outstanding at the end of the year. 
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To Our Shareholders: 


The fiscal year ended June 30, 1969 was the most success- 
ful in the history of the company. The company’s financial 
position improved substantially, sales for the year reached 
$12,570,584 and net income after taxes was $869,414. Earn- 
ings per share amounted to $.42 on 2,054,298 average 
shares outstanding during the year. Shareholders equity 
advanced to $5,737,908 and total assets to more than $10.5 
million. 

This outstanding financial progress reflects the results 
of a planned transition started three years ago whereby 
Vascan is changing from its origin as a specialty metals 
company to a diversified multi-product-company now con- 
centrated in manufacturing, distribution, and bulk transport. 

The continuing transition of Vascan has been accom- 
plished by a combination of strong internal growth and the 
acquisition of outstanding companies having proven man- 
agement and histories of profitable operations. 

Three fine companies joined Vascan during the year. Bell 
Foundry Co. Ltd., of Winnipeg, Manitoba, an outstanding 
producer of ductile iron castings, strengthened our activi- 
ties in the metallurgical field. Complementing our existing 
capabilities in metal fabrication was the acquisition of King 
Metal Products Limited of Woodstock, Ontario. The merger 
of Evett Holdings Limited, well-known specialists in bulk 
transport through their subsidiaries, Tank Transport Limited 
and Lou’s Transport Company Limited, introduced Vascan 
into a new and expanding field. 

A fundamental element of Vascan’s internal growth is the 
blending of outstanding management with technological 
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A new line of laboratory equipment is produced in a broad range 
of sizes and baked enamel colors 


innovations and new product development. Several accom- 
plishments in these areas included the introduction of a 
new line of laboratory equipment, the shift from prototype 
to full-scale production of abrasion-resistant tire studs for 
winter use, and Vascan’s production of super-strength 
forgings for the steering gear and hydrofoils used in the 
experimental FHE 400 hydrofoil ship. Capable of 60 knots 
speed, this Canadian Armed Forces vessel is considered 
the world’s fastest warship. 

Dr. George A. Roberts, President of Teledyne, Inc. 
resigned this year as Chairman and Director of Vascan 
Limited. Dr. Roberts had been a member of the Board of 
Directors since 1955 and as President and later Chairman 
he was instrumental in developing the program which is 
transforming Vascan into a multi-product organization. The 
Board of Directors extends its thanks for his many years of 
creative association. We are fortunate that his counsel and 
guidance will continue, for in his position as President of 
Teledyne, which owns approximately 60% of Vascan’s 
stock, he maintains close supervision of Vascan’s overall 
progress. 

The outlook for the continued growth of Vascan is good. 
Your company has made significant progress in 1969 and 
expects to do so again in 1970. We have a strong and dedi- 
cated management group and highly skilled employees. 
From the base of these advantages we look to the future 
with confidence and anticipation. 
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J. D. NISBET Chairman of the Board 
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FRANK LA HAYE President 


g — 


9 
Re CF 


Vascan’s Expanding Horizons 


The rolled bars of special alloy tool steel shown on the 
cover of this report are symbolic of Vascan’s origins in steel 
metallurgy. Today, a wide selection of specialty metals are 
actively stocked and merchandised to a variety of indus- 
tries from Vascan warehouses. Alloys manufactured to 
specific properties of hardness, strength and ductility are 
available in numerous shapes and sizes for use in such 
specialized applications as high-speed tools, metal forming 
dies and high strength aircraft components. 


Precision Metal Working Hydraulic cylinders, air cylinders 
and custom equipment for the mining, construction and 
jet aircraft industries are designed and produced at Thorn- 
bury, Ontario. This modern facility is well-equipped to 
handle the precision machining and grinding operations 
needed to maintain tolerances of 1/10,000 inch. Perhaps 
even more Critical is the production of pistons and chucks 
for pneumatic rock-drills used in mining and construction. 
Subjected to heavy impact many hundreds of times per 
minute, these parts must not only be dimensionally exact, 
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Tungsten carbide inserts used in the manufacture of rock-drills in 
sizes from 1%" to 6" diameter 
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Pneumatic operated percussion rock-drill installed on multiple pur- 
pose Mercedes-Benz diese! vehicle 


but must have the carefully controlled metallurgy and heat 
treatment required for high reliability. 


Specialized Vehicles for Advanced Mining Methods In 
addition to distributing Mercedes-Benz four-wheel drive 
vehicles for mining applications in Canada, Vascan engi- 
neers have modified them to meet the requirements of 
the new underground mining concept of LOAD, HAUL and 
DUMP. These special LHD vehicles are in use as multi- 
purpose personne! carriers, service vehicles and heavy 
duty ore carriers. 

To prevent air pollution, the modification of LHD vehicles 
for underground operation includes the installation of 
oxycatalytic or water scrubbers which remove noxious 
elements from the high temperature exhaust gases of the 
diesel engine. Some of the auxiliary equipment that has 
been designed and mounted on the special LHD vehicles 
includes special drill booms, air operated hydraulic power 
sources, scissor-lift platforms, grader blades, cranes, fork 
lifts and air compressors. 

The success of this equipment in implementing the new 
technology of LHD underground mining has been proven 
in the field with units in service throughout Canada. 
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Hardware for Industrial and Mining Applications A spe- 
cial line of hardware used extensively in mining and indus- 
trial applications complements Vascan’s related mining 
services. More than fifteen different sizes of pipe wrenches 
up to 4 feet in length, silencers for compressed air 
exhausts, sheave blocks, bench vises, hose couplings, and 
similar items are manufactured in a variety of sizes. These 
products are being marketed not only in Canada, but also 
in the United States, South America and Europe. 


Sintered Tungsten Carbide Products Related to the metal- 
lurgy-oriented activities of the company is the manufacture 
of sintered tungsten carbide products at Brantford, Ontario. 
Sintered tungsten carbide is produced by powder metal- 
lurgy technology. Extremely wear-resistant and approach- 
ing the diamond in hardness, it is used extensively in 
cutting tools for machining and rock-drilling applications. 
Vascan specializes in tungsten carbide inserts that form 
the cutting edges of rock-drills. Because of the severe 
impact to which they are subjected the metallurgy and pro- 
duction control requirements are stringent. These high 
quality carbide inserts are distributed in Europe and 
Canada. 

Other tungsten carbide applications include abrasion- 
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Fleet of special liquid and dry bulk tankers operating in the 
Toronto area 

> 
Automatic painting and oven drying of cyclone cones used in pneu- 
matic unloaders for dry bulk products 
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Final assembly of full view cabs for off-road vehicles used in the 
construction, mining and logging industries 
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Tandem tankers for bulk cement and corrosive acid leaving Sarnia, 
Ontario dispatch center 


resistant inserts in automobile and truck tires to prevent 
skidding on icy roads and in the cutting edges of snow plow 
blades and wire drawing dies to increase their useful life. 


Bulk Transportation of Materials Much wider diversification 
is represented by the acquisition of Lou’s Transport and 
Tank Transport, which places Vascan in the rapidly grow- 
ing field of bulk transport of dry and liquid materials. The 
economics of bulk handling—loading, transporting and un- 
loading — have caused a revolution in shipping certain com- 
modities in recent years. More and more dry materials tra- 
ditionally handled in sacks, such as flour, grain and dry 
cement, are being moved in large dry bulk transports. 
Liquids such as acids, solvents, food syrups and even 
shampoo are today carried in special liquid transporters. A 
fleet of over 300 dry bulk and liquid transporters and 165 
diesel tractors operate from nine terminals in Ontario and 
Quebec. This modern fleet consists of a variety of special 
equipment including aluminum, stainless steel, carbon steel 
and rubber-lined tanks to meet special product needs. 


Fabricated Products Entry into a number of other new mar- 
ket areas has been accomplished through the sheet metal 
fabrication operations of King Metal Products in Wood- 
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stock, Ontario. Products include oil furnaces, metal cabi- 
nets, laboratory benches for industry and schools, all- 
weather cabs for off-road vehicles such as tractors and 
graders, and a wide variety of similar sheet metal items. 
The Woodstock facility is well equipped with modern equip- 
ment needed to carry out punching, shearing, stamping and 
other metal forming operations for this type of production. 


Ductile and Grey Iron Castings The recent addition to the 
Vascan family of companies, Bell Foundry of Winnipeg, 
rounds out the company’s capabilities in ferrous metals 
technology. One of the most modern foundries in Canada, 
Bell specializes in ductile iron and grey iron castings used 
by makers of agricultural implements, pulp and paper 
machinery, mining equipment and automotive products. 

Production is highly automated, using the most modern 
foundry equipment. A new electric induction furnace with 
a gas pre-heater is one of only four such units currently in 
use in North America. Electronic accessory equipment is 
used to maintain close control of temperature and carbon 
content of the molten metal. Other operations which are 
similarly efficient range from modern core and moulding 
equipment to pneumatic handling of foundry sand. Bell 
produces castings for users in the United States as well as 
Canada. 
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Molten iron being cast at 2810° F. into agricultural equipment com- 
ponents 
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Ductile iron winch castings for the marine and logging industry 


VASCAN LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Balance Sheet 

June 30, 1969 and 1968 

ASSETS 


CURRENT ASSETS: 


CAST eck oy eat See ee oes Fe Se ne I a Be 


Receivablesa:c 2. hook oe stot ee oo eae pa wee ire 
inventories, ai the lower of cost or market. 2... «222 5.- 2.226.220 
Prepaid ExPensSes «<2 .vg:. aise ¢ stare ict steed ha ererenores eet oe roe tena 


Totaleurrent:asseiss 2 | eee eer 


PROPERTY AND EQUIPMENT, at cost: 


1h )s beeen en are Mente en Ar inh SA Alb oS pa Bd ooo dos 
340) | C0] Lhe ko eee ene eee eye a on eatery Se ORE ERT. OS ierisen ai Bie oo. fOr Oe 
EqQuIpMents.< % .. 5 maceate ese has eee see eene ene gen uate ee ene ica 


Less—Accumulated depreciation... 02.224... 9 4602 een 


OTHER ASSETS: 


Cost in excess of net assets of purchased businesses 
G1 (9) -) dae Gr nee ORS A ray Soares hac oye ao olgtonaa 


On Behalf Of The Board: 
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C. H. Franklin: Director 
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Frank LaHaye: Director 
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1969 


$ 282,016 


1,784,337 
1,544,859 


236,377 


3,847,589 


345,302 
1,727,963 


9,197,656 


11,270,921 


6,208,202 


5,062,719 


1,577,699 


94,068 


1,671,767 


$10,582,075 


1968 
$ 846,480 — 


1,296,034 
1,712,447 


209,481 


4,064,442 


333,435 
1,257,778 


7,743,225 


9,334,438 


5,349,041 


3,985,397 


1,243,219 | 


122,359 


1,365,578 


$9,415,417 


LIABILITIES 


CURRENT LIABILITIES: See oe ELE 
Bank loan (secured) ee oe wy one eis. 3! aed rghit deal 4% ome esos 2 Ae $ 770,000 $ 482,000 
Sees Dayabie and accrued liabilities. ..... 0.4.2... c i ee eee cc ene emt ecw eseenss 1,464,324 1,828,493 
EN RAV ALOR PR os oS oe sale once be 4 wise gore dad bis) vale a wes be wma Nee 463,983 553,065 
PEEIOLI CH On 1OMO-TCLMAGEDE soc is Fake oo ve eels a dwlc sews ceeeme gs we eelee wees 244,017 508,068 
iat eG Vir eomtnicat Cam errr er, Ene heed. aa cw ou ew ele eas al eenelia wmucanas @ eels 2,942,324 3,371,626 
EE ABET TS PR CINO LG Oye rele gr 2 See Fore ce tociaoialiy ee Ns, ow &, hee Meas PN eee a eee Pe 959,714 707,097 
METS CCONAE BVA Son eth ry es Seog sR BOE SR EB OCA et tas 942,129 751,898 
SHAREHOLDERS’ EQUITY: 
Capital stock: 

Authorized —5,000,000 shares without nominal or par value (1968—3,000,000) 

Issued (Note 3) — 2,063,465 shares (1968 — 2,019,082) ........... 0... eee eee eee 3,978,488 3,727,307 
MERE TSUIEDIUES (INOLEL4) sie Seep rr cclaele te aR ES wr aster's, aia ete alte alles lata et Ristinvtel a) ae 86,074 DIOL 
CMG ALT NOSS ch ars Ze cred SF 2. SRI oS a shay et ee a ee 1,673,346 803,932 

Wotasharenolders equity es vcn.c eee 1 eter ics oe aoe ole ten seit cae wees oho! oe aR: 5,737,908 4,584,796 
$10,582,075 $9,415,417 


The accompanying notes are an integral part of these statements. 


Auditors’ Report 


To the Shareholders of Vascan Limited: 


We have examined the consolidated balance sheet of 
Vascan Limited and subsidiary companies as at June 30, 
1969 and the consolidated statements of income, retained 
earnings and source and application of funds for the year 
then ended. Our examination included a general review of 
the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


TORONTO 
August 22, 1969 


In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at 
June 30, 1969 and the results of their operations and the 
source and application of their funds for the year then 
ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the pre- 
ceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


VASCAN LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Statement of Income 


for the years ended June 30, 1969 and 1968 1969 
SALES AND SERVICE-REVENUES:..., = ..075-< @ 2nd see oe aie et nen ire rere on $12,570,584 
COSTS AND EXPENSES: 
Gost ot sales ANG SCIVICES: neers. sae ci. 5 pee Scie rn Se ote ea eet ee ere aoa 9,258,710 
Selling and administrative expenses....... 2.2... 2 cece ewer e reece eee e cesses 1,306,923 
Interest.on long-term:debt. v.22 214 5 age eet Mots tens ee tam Sieg aie ee ee geet 76,405 
10,642,038 
INCOME BEFORE INCOME: TAXES <..02 Ses core ee ieee san ts ua nc eee comer 1,928,546 
PROVISION’ FOR. INGOME TAXES... .4 «oes. en es ae Soe ee eee ie on oom ae neni 1,059,132 
NET TINGOME 5: scriss ccc ete Satu ether Sen aera ome PT aa Oe eect $ 869,414 


Costs and expenses include provision of $767,695 in 1969 and $718,668 in 1968 for depreciation of property and equipment. 


Consolidated Statement of Source and Application of Funds 
for the years ended June 30, 1969 and 1968 


1969 
SOURCE OF FUNDS: 
iTS) at ex 9 01 > a crane aaa aac OEP ee Ry APES RANT a LS eh be ohh ath Sean pean ni danst Aidate $ 869,414 
Add: 
Biss 0) gs 01-11 (8 | 1 enn enna eres Ore Pees MRR Ie Ye yh eet a er ee ducunee can When een oY i 767,695 
Income-taxes applicable to future: years =a men arora or eure meer er ene 72,877 
1,709,986 
Issue-of shares without nominal on par Values. 77... scm ce ahr Cor eee 251,181 
increase in long-termedebt, Nnetiwc.c.)....datuaues fay eee eee ee eee 133,439 
Area-development' Grants. 65 oe sc Se eee ec oe re 32,517 
CD) 0 =) Ga area emma are ere Er ra ara ey RS eA ni Bt ahah cP ate Se vis a a ee eae ol uth om — 
$2,127,123 
APPLICATION OF FUNDS: 
Rurchase. of fixed assets neti osus css acrsha txt woe Sores Rie Gs ea ee ee ee $1,108,642 
Purchase of business, net of workingjeapital.: asa sa ee 806,032 
Decrease,iniong-term: debt} nets. .ta. cae 2 cet os ee eee 4 oes Re ee ae ee - 
Increasexin: working capitalis..:.3...0 56 ere teens vues ee ce eee ee 212,449 
$2,127,123 


The accompanying notes are an integral part of these statements. 


1968 


$9,047,070 


6,548,139 
940,698 


120,176 
7,609,013 


1,438,057 


693,196 
$ 744,861 


1968 
$ 744,861 


718,668 


70,883 


1,534,412 
1,343,000 


53,557 
96,938 


$3,027,907 


$ 896,726 
833,831 
350,257 
947,093 


$3,027,907 


VASCAN LIMITED AND SUBSIDIARY COMPANIES 
Consolidated Statement of Retained Earnings 


for the years ended June 30, 1969 and 1968 1969 1968 

CES RANG rss en og ee ee Ase A deg as ala Soren Seg we ee $ 803,932 $(1,266,575) 

Retained earnings at July 1, 1967 of acquired companies accounted for ona 

“pooling of interests” basis, a portion of which is restricted for dividend purposes...... _ 1,325,646 
803,932 59,071 

OL og Sea eS ee SGA ce we ene pe ES at a ne Oe NE RL SLR 869,414 744,861 

NE TENE) rere teeta) ele ne Potent oh oe ate co oa ovale Sa kyla Bye ta Mie SUE ieee RES $ 1,673,346 $ 803,932 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements 
June 30, 1969 


1. Principles of Consolidation: The consolidated financial statements include the accounts of all subsidiaries. For comparative 
purposes the prior year financial statements have been restated from those previously reported to include the subsidiaries 
acquired during the fiscal year ended June 30, 1969, accounted for on a “pooling of interests’’ basis. 

2. Long-Term Debt: 


Teledyne Inc.— parent company 9.44% note payable maturing on July 27,1970 ...................-20055 $ 400,000 
BeemmoLtes- payable in equal instalments to October ly 1971). 263. ase ee Heese ns ieee 178,770 
fa comocanpayable to.an officer of the company due July 31, 1979 ee ree oe eee eee ce enh ee eee 180,000 
momdgages, 7% to 11% due 1969 to 1981, secured on certain properties 22... se he ees ces 93,823 
Equipment purchase contracts, 772% to 872% due 1969 to 1978, secured on the related assets ........... 351,138 
1,203,731 

Mee me EO UNE ONLI OM ses cu, = oscar tlc co fer eS ae aS ay ce ee RN elo, oe wia six ch ¢ Bien tect 244,017 
$ 959,714 

3. Capital Stock: The changes in issued capital stock during the fiscal year were as follows: 

Number buen 
of shares to shares 
Balance June 30; 1968 as previously reported ....... 6.0. .cecrs esse ecdececeeeewsesss 1,133,200 $ 3,719,300 

Shares issued in fiscal 1969 in connection with acquisition of companies 

Becounted1Or On. a:.pooling of interests” basis 4.2.4 3. <<. Ge vo sg Cae g we ss 885,882 8,007 
Meare OT ING 50,11 9065 TEStALET, Ike ope, Sha triste oki ede os cd OR Re 2,019,082 3 .f20;o0r 
Shares issued in exchange for outstanding notes payable ..................0. 00000 29,883 209,181 
Shares issued for cash in connection with the exercising of stock options ............. 14,500 42,000 
EES UNC OU Wl OGM ree area AL Oe ah SIM nh es hone MeN alee hen soe cs 2,063,465 $ 3,978,488 


At June 30, 1969 no options are outstanding; 38,300 of the authorized shares are reserved for granting options in the 
future. 
- Contributed Surplus: Contributed surplus represents grants from the Federal government under the Area Development 
Incentives Act. 
Statutory Information: Remuneration of directors and senior officers, as defined under the Corporations Act of Ontario, 
amounted to $132,717. 
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